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Abstract 
This study aims to determine whether there is still a relationship between accounting risk and 
market risk and whether accounting data is still relevant to be used by players in the capital 
market to predict market risk on the Indonesia Stock Exchange. The research sample is the 
banking industry in the IDX capital market during the period of 2012 to 2018. From the number 
of banks that went public as many as 41banks, as many as 28 banks were used as research 
samples. The dependent variable used is stock beta as a measure of market risk. The 
independent variable used is accounting data related to risk, namely earnings variability, loan 
to deposit ratio, capital adequacy ratio and non-performing loan ratio. The results showed that 
there was still a relationship between accounting risk and market risk in the banking industry. 
This is because currently the accounting data is still relied upon by capital market investors to 
predict the risk of the banking stock market. The panel regression multiple results show that 
accounting data is still relevant to be used to predict market risk. When market data is 
uncertain, investors can use accounting data such as earnings variability, loan to deposit ratio, 
capital adequacy ratio, and non-performing loan ratio to predict the beta of bank shares going 
public.. 
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